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From the Chairman’s Desk
T  sin ss n ironm n  o   or  s  
in s ry s o  si ns o  im ro m n  rin   
s on   o   s  y r 2015 16  o  s  

ri s s o  mo s  r o ry i   o 
r s o in  y r  n   mor  osi i  sin ss 
s n im n  On  i  si   r i r ro on  

r ssion  o r  is s n  n n y in 
som  o n ri s o ro  ir om s i  s  
in s ry   

o r om ny r or  overall sales of 204,000 
tons or  y r n  n  0  2016 i  
r r s n s  r ion o  8 6  rs s  s m  

rio  s  y r  o r   om ny i  
a 
which is 8% higher than the  previous year. S ron  

om s i  sa s i  im ro  mar ins mor  an 
o s   oss o  sa s o m  in  x or  mar  
T  oss o  onna  in x or s o rr  main y 

a s  o  an an i m in  ar  im os  y 
 US D ar m n  o  omm r  Do  T  

om any i  a am o  s ia i  Am ri an 
a y rs is on s in   ar  an  is o  

a   US In rna iona  Tra  ommission IT  
i  r rs   ision o  Do  in  arin  

s  or O o r 2016  In  m an i   
om any as s   or s o ro  i s 
r s n  in o r x or  mar s  

O r r orman  in  domestic market is 
impacted by Government policy. Som  o   
iss s  a n s ar  i  Ina i i y on ar  o   
Na iona  Tari  ommission NT  o im os  na  
an i m in  y on o  Ro  R  an  o  
Di  a ani  oi s D  ii  Un a ora  
ari  s r r  i  o r im or  i s on a  
a  R  an  D  om ar  o i s ra  
ma ria  i  o  Ro  oi  R  iii  An anoma y 
in ax s r r  i  a o s s  s ra  im or rs 
o a s  in  sa s ax  isa o s o a  
ro rs o  s ra  rom oin   sam  i  

Ina i i y o ro ss timely refunds i  r s n y 
s an  a  Rs. 2.2 billion or  ro   on in  
n i in n ss o   F R o r o ni  IIL as a o  

Ro r r y ma in  o r ra  ma ria  im or  y 
17 5  o r is  im or a  a  5

I  is o  a   o rnm n  i  a r ss s  
iss s o na   om any o ay a i r an  
mor  i  ro  in  in s ria  o m n  o  
Pa is an  

Loo in  a a  ano r ma or a n  a   
o n ry i  a  in  omin  mon s is  

n o ia ion o  as  2 o   ina Pa  Fr  Tra  
A r m n  PFTA  r y   o  ra  
i ra i a ion i   a n  o 90  as a r a y 
a r  i n a   in s  s  in s ry 
a o n s or 50  o  or  s  ro ion an  
a r a in  o ni an  o   a  a  mos  o  

ina s ra in  ar n rs a  i  an i m in  
an  or o n r ai in  i s on in s  s  

ro s  ra  i ra i a ion or s  ro s in 
Pa is an is is ina i  ass r y rin  

i i s  or  om s i  s  in s ry  I  is 
r or  i a  a   Minis ry o  omm r  a  
 no i  an  s ri  o i a  a  ayin  
 or  om s i  s  in s ry

T  oar  o  Dir ors m  6 im s rin   y ar  
Asi  rom a in  i  norma  ro in  n ions 

 oar  on in  o o s on  r  s ra y 
o i rsi y IILs in s m n s  o ro   arnin s  
D rin   o rs  o   y ar  om any s o y 
o n  s si iary IIL A s ra ia an  IIL S ain ss 
S  P  L  rn  in im ro  r s s as 

om ar  o  as  y ar s s in  a   
r  or o  s  s si iari s is romisin  IIL’s 

large diameter HSS and API tube mill was 
commissioned in January 2016 at a cost of Rs. 
700 million an   oar  as i  x a ions 
rom  is  in s m n  in y ars a a  oo  
ro r ss as a so n ma  in s in  IILs PPR  
in  man a rin  a ory in S i ra i   

Pa is an s ar s  1600mm PE x r r as s  
n ins a  an  is  o  ommission  in 

ar y S m r 2016  As or as  in  as  
airman s r i  a s ar r o s on  xis in  

as i  i s sin ss as r s  in an 
a r ia  rnaro n  o  a   sin ss is y ar

T is as  o r  y ar a   oar  arri  o  
i s S E a a ion  an  i n i  ar as or r r 
im ro m n  in in  i  o a  s  ra i s  
T r  as no an  in  om osi ion o   

oar  o  Dir ors rin   nan ia  y ar

T   oar  A i  ommi  A  an  oar  
man R so r s R m n ra ion ommi  
RR  m  r ar y o s r n n  o ra  
n ion o   oar  

T  om any as an in n n  In rna  A i  
ar m n  i  a s  In rna  A i  n ion 
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Zaffar A. Khan
airman

A s  18  2016

o r i  an Ex rna  rm  IILs s si iary  
In rna iona  S s Limi  ISL  in i  IIL as a 
56  s ar o in  in r s  as no  n 
r or in  i s sin ss r s s s ara y or 5 
y ars  ISL r or  PAT o  Rs  1 179 mi ion or  
o oin  y ar i  is a s s an ia  im ro m n  
o r  r io s y ar  T  mana m n  is 

on n  a  i   s ss  om ion o   
x ansion  ISL is  a  o i  on  

s ss o   o oin  y ar

T  om any in in  i  ra i ion as  
ro  r i i n  o   FP I s  Ex or  

P r orman  A ar  2016 or  16  im  In 
a i ion   om any r i   O a iona  

a  Sa y & En ironm n  a ar  or 2015  T  
om any as a so a ar  API r i a ion y 

 Am ri an P ro m Ins i  or i s n  ar  
iam r  mi  F r rmor  I am as  o 

r or  a  o  IIL & ISL a  is y ar m   
eligibility criteria for Pakistan Stock Exchange 
(PSX) Islamic Index.

To n an  i s mar in  r a  an  ran   
om any on in  o x i i  i s ran  o  ro s 

in Pa is an an  In rna iona y  T  om any 
ar i i a  in   or s ar s  Pi  an  T  

air a  D ss or  rmany an   or s ar s  
In s ria  air a  anno r M ss  rmany   
No a  o a  x i i ions in  IAPE  an  
Pa is an A o S o  2016

om osi ion o   IIL oar  o  Dir ors is a oo  
mix o  x ri n  s i  s s an  s onsor an  
in n n  ir ors r y na in  a y 

a s on sin ss s ra y an  oo  or ora  
o rnan  ra i s  A  s nior a rs i  
osi ions in  mana m n  a  n   y 
x ri n  an  a a  in i i a s  T  o 
ommi s o   oar  nam y  oar  A i  
ommi  m  5 im s an   man R so r  

R m n ra ion ommi  m  6 im s rin   
y ar an  y s or   n ionin  o   

oar

Loo in  a a   imm ia  rs  ar r is 
x  o s o  an im ro m n  o r  sam  

rio  as  y ar s ia y in  om s i  mar  
Lon r rm  many n  ini ia i s o   

om any s o  rans a  in o im ro  arnin s 
an  osi ion IIL o ay an n i r ro  in 
Pa is an s in s ry  

In osin  on a  o  T  oar  I is  o 
a no   on ri ion o  a  o r m oy s 
in  s ss o   om any  I a so is  o an  
o r s ar o rs  s om rs  s i rs  an rs 
an  o r sin ss ar n rs or ir on n  
an  s or

T  oar  oo s or ar  i  on n  o  
y ar a a



Directors’ Report
 ar  as  o r s n   CEO’s Performance 

Review as ar  o  o r 68  Ann a  R or  a on  
i   a i  nan ia  s a m n s or  y ar 
n  n  0  2016

GLOBAL MACROECONOMIC OUTLOOK 
The world economy grew by 3.1 percent during 
2015, mo ra y o  a  a i  rin  
2014  ro  is ro  o o  2  in 2016 
an  r r s r n n in 2017  ri n rimari y y 

m r in  an  o in  mar s an  s or  
y mo s  onomi  a i i y in a an  
onomi s

World GDP Growth    
2014  2017

 

Source: IMF World Economic Outlook, April 2016

A o  ro  in ina an  In ia as ar y 
n a  ar i  x a ions  r  r main 

si ni an  ris  a ors in o r o in  an  
m r in  mar s a  on in  o  n r ain y 

an  n rmin  ro  ros s  O  ar i ar 
si ni an  ar  s ri y r a  a n s   

o o i i a  si a ion in  Mi  Eas  an  
m r in  nsions in  So  ina S a a  a 

ay r o  n r ain y or onomi  a i i y  
D r ss  ommo i y ri s a  r s  in 
r ssions in ra i  an  R ssia an  a  a so 
in r as  ro ionism or i  r s in  in 
s o o n in ra  a i i y  A an  onomi s 
on  o r an  ar  s i  o y r o r rom  

s o   2008 o a  nan ia  risis an  ar  
a  i  n a ora  in s m n  ros s an  

mo ra i  r n s

GLOBAL STEEL SCENARIO   
World crude steel production touched 1.62 billion 
metric tons (MT) in 2015, i  is a mos   o r 

an 2014  O  o  is  Chinese steel industry 
accounted for 804 million MT, which is roughly 

50% of global crude steel output.  O r ma or 
ay rs in  a an 105 mi ion MT  In ia 89 

mi ion MT  Uni  S a s 79 mi ion MT  an  
R ssia 71 mi ion MT  I  is r in n  o no  a  
India overtook The United States as the third 
largest crude steel producer during 2015.

Share of Global Crude Steel Production  
2015

Source: World Steel Association

O r a a i y r mains a s rio s iss  or  
s ma in  in s ry  T r  is ro in  
in rna iona  on rn s rro n in  ina s s  
in s ry as in s  o r a a i y as ro  

ro a i i y or s ma rs or i  Tra  
is s a  a so in r as  si ni an y rin  

 as  o y ars as s  im or s rom o in  
mar s ar  ri  a  a si ni an  is o n  

om ar  o in i no s s  ro ion in 
a an  onomi s  Ano r a or a  as 

om  in o ay rin   as  y ar is  
a r ssi  ra in  o  s  r s in ina  T is 
on ri  o in r as  o a i i y in s  ri s 

rin   o oin  y ar  an  as a r s   ri  
o  o  Ro  oi  R  m  y mor  an 
200 MT or a ri  rio  o  4 6 s or  

s in  a  ro y 70 MT in n  2016

After a 15 month continuous decline, the price of 
steel bottomed out an  n s r n n  rin  

 o oin  y ar  S  ri s ar  ar y 
rmin  y  ri  o  iron or  o in  oa  

an  ario s rro s m a s  Pri s o  o  ro  
s  oi  ari  n USD 515 an  USD 270 

r MT o r  o rs  o  nan ia  y ar 2015 16
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Iron Or  o in  oa  an  o  Ro  S  oi  
Pri  2015 16

USD per Ton

 Source: Metal Bulletin

Steel Tube & Pipe Industry   
T  o a  s   an  i  in s ry 
man fa r s a roa  mix of  an  s am ss 

i s & s  S  i s ar  s  rimari y in oi  
& as  a r an  s a  ransmission an  ario s 
fa ri a ion r a  in s ri s  S r ra  i s an  
s ions ar  s  for i  s r n  a i a ions in 

 ons r ion in s ry  r as o  ro  s  
in  is s  in a omo i  om  a ian  

man fa rin  an  ario s f rni r  & fa ri a ion 
r a  a i a ions  

Pipe & Tube Applications

 

World production of tubes and pipes was roughly 
137 million MT in 2015, which is approximately 
8% of global crude steel production. Pro ion 
of  s an  i s as a mos  i  a  of 
s am ss s an  i s  o  imi  n  
s s for s am ss i s  nam y  ri in  
x ora ion an  o r s ia i  s s  

Global exports of steel tube & pipes was 35 
million MT, down from 44 million MT last year. T  
n r yin  r ason for is as n fa in  s  
ri s an  r s in  ra  is s

World Steel Tube & Pipe Exports  
2010  2015  M ri  Tons MT  in mi ions

Source: World Steel Association

Stainless Steel

Global production of stainless steel was 
approximately 42 million MT in 2015. in  a 

i y s ia i  ro   r a i  si  of  
in s ry is m  sma r an a  of ar on s  
S ain ss s  ri s on  o r an  ar  6 7 
im s i r an ar on s  as r s  of r a r 
ni  an  rom  on n  i  ar  a  for 
r s  an  orrosion r sis an

S ain ss s  i s ar  y i a y s i  for n  
s s a  r ir  i  orrosion an  m ra r  

r sis an  an  a s i  a a  Ma or n  s s 
of s ain ss s  i s an  s in

 mi a  an  ro mi a  ro ssin

 Li i  na ra  as i in

 A omo i  x a s  sys ms

 ons r ion  offs or  an  mi  
n ironm n s

 Foo  an  arma i a  ro ssin

 D sa ina ion an  as a r ro s
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Compound annual growth of major metals 
1980  2015

Source: International Stainless Steel Forum

Pakistan’s average stainless steel consumption per 
capita is approximately 0.5 kg/capita relative to the 
world average of 5.7 kg/capita, indicating massive 
potential for growth in this particular segment.

DOMESTIC ECONOMY

Pakistan achieved 4.71% real GDP growth in 
O r y in i a ors s  as 

in a ion  s a  i  an  rr n  a o n  a an  
a so s o  im ro m n

T  x rna  s or as r main  s a  on 
a o n  of o r oi  im or  i   o r ss  

o a  r  ri s  s a y in o  of r mi an s 
an  rm o ro in  for i n x an  r s r s 

i  a    Pa is ani R  main ain 
i s ari y a ains   US Do ar  

I  is a so n o ra in  o s   o n ry s r n  
r assi a ion o MS I Em r in  Mar s  i  
s o  f r r oos  s n im n

The industrial sector performed well, registering 
growth of 6.8%. ro  in Lar  S a  
Man fa rin  LSM  as o r o r a  4 7  

 i r om ar  o as  y ar

T  o oin  y ar as s n r mar a  ro  in 
ons r ion an  infras r r  a i i y  i  

r or  ro  of 1 1  T is r n  is x  
o on in  i  ra i  in s m n  in o sin  & 
infras r r  an  on oin  PE  r a  ro s

The country’s export performance has been 
below par with exports declining 12.9% year on 
year. Ex rna  fa ors s  as fa in  ommo i y 

ri s  o r o a  a r a  man  an  ra  
is s ar  ar y o am  for is rforman  

T  n in rin  s or s x or s r  20 9  
o  as  y ar

T  s on  as  of ra  i ra i a ion n 
Pa is an an  ina is rr n y n r n o ia ion 
an  i  is o  a   o rnm n  of Pa is an i  

i   onsi ra ion o  om s i  in s ry s 
on rns  Given that Pakistan is one of three 

countries in the world that has no protection 
against Chinese steel imports an  a in  in o 
a o n   massi  si  of  in s  s  
in s ry  i  is im ra i  a   o rnm n  of 
Pa is an n o ia  a a an  an  fair a r m n  

a  o s no  r s  in in ry o  om s i  s  
in s ry

T  or  S  Asso ia ion s ass ssm n  of r 
a i a nis  s  ons m ion for 2015 

in i a s a or  a ra  of a roxima y 208 
a i a  Reported estimates of per capita steel 

consumption in Pakistan are in the range of 
40-45 kg/capita, which is well below the world 
average and indicates the immense potential for 
growth in the domestic steel manufacturing and 
processing industry.

Per Capita Steel Consumption   
 r a i a 

Source: World Steel Association

COMPANY OPERATIONS

Market Share

o r om any is  a in   an  i  
man fa r r in  om s i  mar  for I Pi s  

R T s an  a  & s affo in  i  an  as  
ar s  ro  ran  in i s r an  s m n s  I  
n oys on in in  oya y from i s s om rs  

a rs an  sin ss ar n rs  T  om anys 
P as i s s m n  a rs o a r & as ransmission 
an   a i a ions  an  is on in o s y o in  
o m   man s of i s s om rs

 

Source: World Steel As

Pakistan, 45
India, 61

USA, 297

China, 489

Korea, 1,114

World Average 
Steel Consumption
208 Kg per Capita

stan, 45
a, 61India

U

489

97

China, 4

USA, 29

Taiwan, 751

489hina, 4

Korea, 1,114

751Taiwana , 

INTERNATIONAL
INDUSTRIES LIMITED8

0 1 2 3 4 5 6

P r n a

S ain ss S

ar on S

A mini m

in

o r

L a



ANNUAL
REPORT 2016 9

Gross Sales

Your Company achieved gross sales volume of 
approximately 204,000 MT rin   o oin  
nan ia  y ar  i  ross rno r of Rs  17 6 i ion

Domestic Sales

o r a  i  mar  sa  s ron  man  o r 
as  y ar  o  ons r ion an  infras r r  
s or oom  R T s a so s o  a romisin  
r n   o in r as  in a o s or man

Export Sales

Export sales volume contracted 24% over the 
previous year main y a s  of  VD an  
ADD im os  on o r x or s o Nor  Am ri a  

i  ri s fa in  onsis n y mon  on mon  for 
 rs  a f of  o oin  y ar an  n s in  

a  a r or  o   in rna iona  n ironm n  
r main  if  for s in  as y rs r main  

ary an  r  s o s  R or  o  ri s a  
a so in r as  ro ionism  i  ir y 
im a  yo r om any rin   y ar  o r 

om any is non ss ommi  o r aim os  
o m s an  is ma in  inroa s in o n  mar s  

We currently export to more than 55 destinations 
worldwide covering 5 continents.

Polyethylene Sales

T  om any s Polyethylene segment registered 
sales growth of a healthy 57% over last year. 

mills in the world today, sa s of o r MDPE ran  
of as i s in r as  si ni an y  o asin  
of as s i s an  ns in  f n in   on in  
o ry an  persuade SSGC and SNGPL to 
implement the same supplier evaluation and 
safety protocols on Plastic pipe as y o i  
API S  Pi s y yin  on y API r i  as i  

i  in in  i  ir o n s  ra i s  Sa s of 
o r DPE ran  of a r an   i  a so 
r main  n o ra in

Proliferation of inferior quality products in 
Pakistan makes it very hard to market premium 
quality products to customers with little or no 
product knowledge. T  mana m n  is ma in  

on r  ffor s o r a  a ar n ss a o  
a i y s an ar s an  the long-term health 

implications of using sub-standard plastic pipe 
system.  on in  o s y y ins i iona  

i n s i  r mi m a i y a r an   i s  
o r the commercial market remains a 

challenge where cheap, substandard product is 
available in abundance.

Stainless Steel Sales

full year of operations this year. D s i   
ro ms  a  fa  in s in  o r ro   

o a  om in  omm r ia  im or s   
om any n ra  a gross sales turnover in 

excess of Rs. 155 million. IIL S ain ss S  P  
L  is s  o osi ion i s f as  a in  s ain ss 
s   man fa r r in  o n ry

PRODUCTION

o r company successfully commissioned its 
most expensive pipe mill with state of the art 
rotary cold saw and capacity to produce pipes up 
to 12” in diameter. T  ro  as ommission  
in an ary 2016 an  is API r i  This Rs. 700 
million in s m n  i  a o  s o ro   o 

70 API ra  for oi  as an  a r is ri ion  
T  ommissionin  as om  smoo y an  
omm r ia  ro ion is n r ay   in im  

for  om any o ain from  is ri ion 
n or  mana in  from TAPI an  o r as 

i in  ro s



FINANCIAL REVIEW

Company Results

The Company posted net sales of Rs. 14,820 
million, which were 16.1% lower than last year, 

of Rs. 786 million. Earnings per Share for the year 
were Rs. 6.56.

over last year rimari y  o in n ory ains  
o f i n  yin  of ra  ma ria  an  i r 
om s i  mar ins

Cost of Goods Sold for the year at Rs. 12,360 
million was 21.7% lower than last year, i  as 
in in  i   rno r

S in  an  Dis ri ion Ex ns s of Rs  824 mi ion 
r  40  i r an as  y ar main y on a o n  of 

i r fr i  ar s an  a  ar s r a in  o 
o r an i m in  as  in  USA

A minis ra i  Ex ns s of Rs  249 mi ion r  
2  i r an as  y ar

O r O ra in  ar s of Rs  116 mi ion r  
42  i r an as  y ar rimari y on a o n  of 
i r a o a ion o ar s or rs Pro  

Par i i a ion F n  PPF  an  or rs far  
F n  F   O r In om  s o  a r as  of 
Rs  2 4 mi ion main y  o i i n  in om  from 
In rna iona  S s Limi  in rior y ar

Financial Charges during the year decreased by 
Rs. 153 million which is 31% lower than last year 

rimari y  o o r s o  o in  an  r  
orro in  ra s

Segment Results

Revenue from the Steel segment stood at Rs. 
13,317 million, yi in  ross Pro  of Rs  2 248 
mi ion  ross ro  mar in from  S  s m n  
s o  im ro m n  as om ar  o as  y ar s 

Revenue from Plastic Segment was Rs. 1,503 
million i  a ross Pro  of Rs  212 mi ion  

Cash Flow Management & Borrowing Strategy

T  om any s as  o  mana m n  sys m 
ro s as  in o s an  o o s on a r ar 
asis an  moni ors  as  osi ion on a ai y 
asis  

D rin   y ar 2015 16   i  a ra  
os  of orro in   in in  x an  oss s  as 

15  ss an as  y ar

Capital Structure

D  o i y ra io on 0 n  2016 as 48 52 
om ar  o 52 48 as on 0 n  2015  In r s  
o r an   s r i in  ra ios im ro  
om ar  o as  y ar

APPROPRIATION

T  oar  of Dir ors of  om any  a  a ro  
a 10  in rim as  i i n  an  in  in i   
nan ia  r s s of  om any for  y ar n  
n  0  2016   oar  of Dir ors a  

r omm n  a 

AUDITORS

T  r s n  a i ors M S PM  Tas r a i & o  
ar r  A o n an s r ir  an  off r ms s 

for r a oin m n  T y a  on rm  a i in  
sa isfa ory ra in  from Ins i  of ar r  
A o n an s of Pa is an I AP  an  om ian  

i   i in s on  o  of E i s of 
In rna iona  F ra ion of A o n an s IFA  as 
a o  y I AP

The Board of Directors has recommended their 
re-appointment as auditors of the company for 
the year ending June 30, 2017, as a f  o  
m a y a r

CORPORATE SUSTAINABILITY

Energy Conservation and Recycling

Steel is 100% recyclable, m anin  i  an  
r ro ss  in o  sam  ma ria  m i  im s  
R y in  a o n s for si ni an  n r y an  ra  
ma ria s sa in s  Mor  an 1 400  of iron or  
740  of oa  an  120  of im s on  ar  sa  
for ry on of s  s ra  ma  in o n  s
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n s in  i in  sys ms   n o ra  o r 
s om rs o a a   ‘Whole Life Cost’ of 

a rna i  sys ms in or r o arri  a   r  
os  o  s r   T  o  Lif  Cos  of a sys m 

in s os  of om on n s  ins a a ion an  
o n rs i  O r DPE a r i s  i  o  
ins a a ion os s an  a fr  if  ro i  r a r 

ra i i y an  r  a  of min  o  sys m 
o ra or an  n  s r

P rs in  i s ommi m n  o  f i n  s  of 
r so r s  the Company utilizes all waste heat to 
generate chilled water, i  in rn  f s  
fa ory s a r oo in  an  air on i ionin  
r ir m n s  F r rmor  i s R rs  Osmosis 
P an  s m  a i iona  a r r ir m n s a  

 fa ory r mis s

IIL generates electricity though co-generation. I s 
o n n s ar  m  ro  is n ra ion an  
x ss ri i y is rans or  o  E ri  
ri  n  r  is f  i i a ion of ins a  
n ra ion a a i y an  n ra ion of a i iona  

r n s  i s  on ri in  o  a ia ion of 
 roni  o r s or a  fa  y  o n ry

HUMAN RESOURCE MANAGEMENT

Occupational Health, Safety & Environment

T  Com any s fo s on in  n ironm n a y 
r s onsi  as on in  i  o imi a ion in  
a i  ro  ini ia i s s  as a  r o ry 
from oo in  a r  f i n  as  mana m n  

a r r y in  s  of f n  r a m n  an  
s  of f m  s r rs an  n ironm n a y 

fri n y is osa  of s  r ion in as  
rio i  ir  ar y s in  of missions an  

f n s an  r  an a ion insi  & o si   
fa ory r mis s  

As ar  of  ffor s o r  n ironm n a  
im a  as  n ra ion as os y moni or  
an  s s an ia  r ions r  a i  in 

n ra ion of s  s ra  as  in  ross  
s imm  oi  an  so i  as  A i iona y  

ri i y  as an  a r ons m ion r  a so 
r    

D rin   y ar the Lost Time Incident Frequency 
Rate was 1.82 per million man hours worked as 
compared to 2.0 per million man hours worked in 

 r io s y ar

A total of 525 safety trainings were conducted 
and each employee went through a series of 5 
sessions rin   y ar  O ra  a n an  for 
rainin s as 5 6 1  T  rainin s in  Saf  

Cran  O ra ions  an s Saf y  Fir  Fi in  
O ra ions  P rmi  o or  Sys m  In s ria  

a ar s  Firs  Ai  & R s  D f nsi  Dri in  
E ri a  Saf y an  or in  a  i s

T o a i s  on  a s r i an  a i  an   o r 
a om  r r i a ion a i   r  on  

y M S L oy s a U as  r i a ion o y  o 
ro i  ass ran  a   A& SE Mana m n  

Sys m om i s i  ISO 9001  ISO 14001 & 
O SAS 18001 o a  s an ar s  No ma or 
non onformi i s r  o s r

IIL ar i i a  in a na ion i  on s  o 
rmin  s  O SE ra i s arran  an  

or ani  y  Em oy rs F ra ion of 
Pa is an an  as a ar   s on  osi ion

Industrial Relations

In S m r 2015   as  i a ra  n o ia  
s m n  i   C A an   n r  of  as  
C A n  D  o ro ra  ays a   La or 
D ar m n  o rnm n  of Sin  r f r n m for 

 n  C A o  no    i  F r ary 4  
2016  Fr s  C ar rs of D man s r  rais  y 

o   fr s y  C A an  mana m n  
an  r  s r  on a  o r on Mar  1  2016  
N o ia ions an in Mar  2016 an  on  
on 16  A s  2016   T s  n o ia ions r  

on  in a ry ro i  an  osi i  
a mos r

Gratuity Scheme and Provident Funds

T  Com any ro i s r ir m n  n s o i s 
m oy s  T s  in  a non on ri ory 

n  n  ra i y S m  for a  m oy s 
an  a on ri ory Pro i n  F n  for a  
m oy s x  nioni  s aff  o  ans ar  

f n  s m s r o ni  y ax a ori i s

T  a s of  Pro i n  F n  an   ra i y 
S m  a   y ar n  r  Rs  299 mi ion an  
Rs  46 mi ion r s i y  

Employment of Special Persons

Com yin  i   a  r ir m n  o ir  
ysi a y an i a  rsons  IILs or for  

as 25 s  s ia  o



Trainings

D rin   y ar  1 006 m oy s n  ro  
r a  rainin s as mor  an 6 189 m oy s 

r  im ar  a o a  of 568 in rna  rainin s on 
ario s ni a  o i s in in  man fa rin  
ro ss s an  O SE  60 m oy s a n  
x rna  o a  & for i n  ro rams arran  y 
ario s r  ins i s in in  PIC  

LUMS  I A  ICAP  MAP  PSTD  PIMS an  EFP   

Contribution to the National Exchequer

o r Com any is r is r  i   Lar  
Tax ay rs Uni  LTU  an  contributed over Rs. 2.7 
billion towards the national exchequer in  form 
of In om  Tax  Sa s Tax  o r ax s  i s an  

i s rin   nan ia  y ar

Corporate Social Responsibility (CSR) and 
Community Welfare Schemes

IIL on ri s a roxima y 
after Tax towards CSR activities. I  on in s o 
f n  a  o ra in  x ns s for  TCF rimary 
s oo  IIL Cam s o a  in Lan i n x  o  IIL 
f n  mos  o osi  Fa ory 1

Las  y ar IIL a so s onsor   Amir S an 
C inoy ASC  am i a r a   Ins i  of 

sin ss A minis ra ion I A  main am s

In a i ion o  a o  IIL as a n  ini i i  
is y ar o s a is  a a  ini  in asso ia ion 
i  SINA Health, Education and Welfare 

Foundation.

The SINA-IIL Clinic is also across the road from 
IIL Factory 1 an  i  ro i  fr  m i a  fa i i i s 
o  n r ri i  IIL as f n   

r as  of an  an  ons r ion of  fa i i y 
an  i  on iri  o ar s  o ra ions of  

ini   o  ina ra  in S m r 2016

INFORMATION SYSTEMS AND 
RE-ENGINEERING

We are committed to the process of continuously 
upgrading and enhancing our IT infrastructure 
and moving towards greater process automation 
and a paperless environment. A i iona y   
r main fo s  on or in  os y i  n  s rs 
in s yin  ir ay o ay a i i i s an  n in  
o or ni i s o a oma  an  s r am in  ario s 
as s  In is r ar  onsi ra  ffor  as 
x n  in ana y in  sin ss ro ss s an  

r or in  a s in  ERP sys m ro  a s ri s 
of is ssions i  sin ss s rs  T is is  

asis for o r r n y on  ini ia i  o 
ra  an  n an  o r Ora  ERP sin ss 

S i  im m n a ion

FUTURE OUTLOOK

T  om any is n rin  an x i in  an  
a n in  n  as  as s ra  n  ro s 

a  no  n ommission  an  a  
omm n  omm r ia  ro ion

IIL S ain ss S  P  L  om  i s rs  f  
y ar of o ra ions is y ar   a  ma  
si ni an  n  inroa s in o is n  s m n  

i n  ons r ion oom an  ro in  
r f r n  for mor  ra  an  a s i a y 

asin  i s an  s  ar  on n  is 
sin ss i   a ma or ro  ri r for s in  

omin  y ars

Commissionin  of o r n  SS an  API i  mi  
as  on 27  an ary 2016  T  in s m n  
as n r a n a  an a roxima  os  of Rs  700 

mi ion  T  a i ion i  a o   om any o 
ro  i s  o 12  iam r an  o r  o 
70 API ra  for oi  as an  a r is ri ion  In 

a i ion  plant is capable of producing hollow 
structural sections used in high strength 
construction and engineering applications which 
will modernize and reform the construction 
industry. Man fa r  a or in  o in rna iona  
s an ar s  IILs o o  S r ra  S ions SS  
ar  a ai a  in s ar  r an  an  ro n  
s a s an  an  s  in ir a y a  y s of 
s r r s  in in  ri s  i in  an  

s rian a ays o nam  a f  T is as a so 
o n   a n  s m n  of  mar  for s an  
is x  o  a ma or ro  ri r in  y ars 
a a  
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Ini ia  ons r ion or  of o r n  fa ory n ar  
o s ir s of La or  as n om  T  
fa i i y is rr n y in  s  as a ar o s  o 

r s r  i s n ar om  y om s i  mar s

In or r o capitalize on our leading position in the 
water pipe segment, your company has decided 
to supplement its PPRC pipe manufacturing 
facility by undertaking an investment to 

 in S i ra in or r 
o  a  o ro i  s om rs i  a om  
so ion  Cons r ion or  is a mos  om  an  

 ar  s  o omm n  omm r ia  
o ra ion y an ary 2017

 ar  rr n y rs in   ossi i i y of s in  
 a man fa rin  fa i i y in Sri Lan a in or r o 

ro  o r mar  r  

 ar  a so a a in  a ni a  o a ora ion 
i  a C in s  man fa r r o in s i a   
ossi i i y of s in   a ri  irri a ion i  an

 

T  Com any as ann  x nsi y o n an  
i s r a  an  x an  i s ran  of ro s in  
omin  y ars so as o a r o a i r s om r 
as  an  a i  i s ision  To  an 

in rna iona  inno a i  n r r n ria  mi ion 
on s  ro ssor y  y ar 2020

BUSINESS RISKS

S  an  in  ar   o rimary ra  ma ria s 
ons m  in  Com anys man fa rin  

ro ss s  T  a s n  of a r ia  an  a a  
om s i  s y om s  Com any o ro r  

ra  ma ria  from  in rna iona  mar  
Im or in  ar  an i i s of s  ra  ma ria s 
x os s s o o a i i y in  in rna iona  ri  of 

S  an  in  as  as x an  ra  a ion  
T  y o ro a i i y in s  an n ironm n  is 
f i n  in n ory mana m n  an  sa s 

for as in  as  as ff i  ro r m n  an  
onsis n y s ron  sa s

Cos  on ainm n  mana  o ra ions an  
on in o s mo rni a ion & ra in  ar  y 
om on n s of yo r Com any s sin ss s ra y 
m oy  o i r a y r rns o 

s a o rs

INVESTMENTS

T  Com any as a si a  in s m n  in i s 
s si iary  In rna iona  S s Limi  ISL  i  
is in  sin ss of ro ssin  a  s  ro s  

excess of 364,000 MT, Gross Sales of Rs. 24 
billion and PAT of Rs. 1,179 million.

ISL s ssf y om  i s a a i y 
n an m n s rin   o oin  y ar r  y  

i  on r  i s om a  o  ro in  mi  o a 
in s an  r rsin  mi  a  a s on  

a ani in  in  an  ommission  a o or oa in  
s  in  T  x ansion as arri  o  a  an 
a roxima  os  of Rs   i ion an  as 
enhanced ISL’s capacity to well over 500,000 MT 
per annum.

T  o oin  y ar as s n IIL an  ISL as a ro  
os  sa s o m  in x ss of 571 000 MT  ross 

Sa s of o r Rs  9 i ion an  Pro  for  Tax of 
Rs  2 7 i ion

o r om any o ns 100  of IIL A s ra ia P y L  
i  n   y ar i  sa s of Rs  95 mi ion  

ross ro  of Rs  14 mi ion an  a nomina  PAT  



o r Com any a so o s an 8 5  o n rs i  
in r s  in Pa is an Ca s Limi  PCL  a 
om any i  i  s   in 195  PCL is a is  

Com any an  is in  sin ss of man fa rin  
o r ro s  ir s an  a s  in a i ion o in  

 o n ry s rs  man fa r r of o r a s 
an  irin  

TRIBUTE TO OUTGOING CHAIRMAN

Af r a in  s r   oar  for r  
ons i  rms as an in n n  ir or  Mr  
affar A  an   C airman of  IIL oar  an  

on  of  a in  a o a s of Cor ora  
o rnan  in  o n ry  in in  i  s  

Cor ora  o rnan  ra i s  as i  no  
o s an  for r ion on  IIL oar

T  o oin  C airman as s r   IIL oar  
for a o a  of i  y ars s om in  r  

rms  of i   a  n in  a a i y of 
C airman   A or in y   Dir ors o  i  o 
a  is o or ni y o x n  ir sin r  
ra i  o im on a f of  IIL T am for is 
ision  i an  an  s or  o r  y ars i  
as a so i  s o i rsify o r sin ss o 

in  o r A s ra ian s si iary  o r S ain ss 
S  sin ss  an  mos  r n y o r ar  

iam r s  an  as i  i  x ansions a  of 
i  r  s   n r is a rs i

Mr  affar A  an s as  x ri n  n i n  
rs i  on sin ss ma rs an  a i i y o 

ins ir  on n  in is rs an  a ross  
mana m n  am a  n i o a  o  
Com any s on in  s ss in r n  y ars   
as s ssf y n a  o ni  a i rs  an  

in n n  oar  i in   mana m n  am 
a a an  an  o  o  ir ion  IILs 
ro s  Cor ora  o rnan  o i i s an  
on ro s ar  a ir  r s  of Mr  affar A  an s 

i an  an  s or  an   o  o on in  o 
im ro  as a r s  of is on ri ion o  
Com any   In is na  y ar on  oar  IIL as 

n s ssf  in n in   y ar i  r or  
o ra in  ro

T  oar  an   mana m n  o  on  
a ain i  o x r ss ir s  a r ia ion 
an  ra i  o Mr  an for is in a a  s r i  
an  is  im  in is f r  n a ors

ACKNOWLEDGEMENT

I o  i  o x n  my sin r  ra i  o  
n ir  IIL am an  s ia y my Mana m n  

Commi  S s an ia  s nior mana m n  im  
as s n  in r r i m n  an  o m n  of 

man R so r s so y o   r a y o 
i r i r sa s o m  in  y ars o om  

T  am s ar  or  as   Com any 
a i  oo  ro  n m rs s i  no  in  
a  o a i   sa s o m s i  

as main y  o  si ni an  x rna  
a n s  a  fa  in o r In rna iona  

mar  I a so a no  o r C A  i  as 
is y ar s or   mana m n  in ma in   

or ani a ion mor  f i n  an  ro i  as  
on in  o n an  a ay for rforman  r  

r y  oo  for ar  o s arin  mor  
s ss s i  o r s aff in  omin  y ars

For an  on a f of 
 oar  of Dir ors

Riyaz T. Chinoy
C i f Ex i  Of r

ara i
A s  18  2016
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